BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE REQUEST FOR AGENCY
AcTtioN oF NEWFIELD PRODUCTION
COMPANY FOR AN ORDER MODIFYING THE
BOARD’S ORDERS ENTERED IN CAUSE NOS.
139-103 AND 139-110 TO ALLOW UP TO EIGHT
(8) LONG LATERAL HORIZONTAL WELLS ON

EACH SPECIAL P1LOT 1280-ACRE DRILLING NOTICE OF HEARING
UNIT ESTABLISHED THEREUNDER FOR THE Docket No. 2014-018
PRODUCTION OF OIL, GAS AND ASSOCIATED

i Cause No. 139-117

HYDROCARBONS FROM THE UPPER WASATCH
FORMATION, COMPRISED OF SECTIONS 3 AND
10, AND 15 AND 22, RESPECTIVELY, T3S, R2W,
USM, AND SECTIONS 3 AND 10, 6 AND 7, AND
15 AND 22, RESPECTIVELY, T3S, R3W, USM,
DUCHESNE COUNTY, UTAH

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN ABOVE ENTITLED
MATTER.

Notice is hereby given that the Board of Oil, Gas and Mining (“Board”), State of Utah,
will conduct a hearing on WEDNESDAY, MAY 28, 2014, at 9:00 AM, or as soon thereafter as
possible, in the auditorium of the Department of Natural Resources, 1594 West North Temple,
Salt Lake City, Utah.

The hearing will be conducted as a formal administrative adjudication in accordance with
the rules of the Board as set forth in Utah Administrative Code R641 et seq. and as provided for
in Utah Code Ann. § 40-6-1 et seq. and Utah Code Ann. § 63G-4-101 through 601.

The purpose of the hearing will be for the Board to receive testimony and evidence
regarding a Request for Agency Action that the Board enter an Order:

1. Modifying the Board’s Orders entered on May 9, 2013 in Cause No. 139-103 (the
“139-103 Order”) and on November 26, 2013 in Cause No. 139-110 (the “139-110 Order”) to
allow up to eight (8) long lateral horizontal wells on each special pilot 1,280-acre (or substantial
equivalent combination of lots and quarter-quarter sections) drilling units established thereunder



for the production of oil, gas and hydrocarbons from the Upper Wasatch formation defined as
follows:

the base of the Uteland Butte Member of the Lower Green River
formation to the top of the Wasatch Red Beds, being the
stratigraphic equivalent of the interval from 8,765 feet to 9,967 feet
MD as identified in the Dual Induction Log run on March 7, 1972
in the JW Accawinna # 1 Well located in the NE/4SWY4 of Section
13, T3S, R3W, USM,

(the “Subject Formation) comprised of lands located in Sections 3 and 10, and 15 and 22 of T3S,
R2W, USM, and Sections 3 and 10, 6 and 7, and 15 and 22, respectively, T3S, R3W, USM, in
Duchesne County, Utah (collectively the “Subject Lands™);

2 Providing that no producing interval of the authorized horizontal lateral may be
located closer than 660 feet to the boundaries of said special drilling unit, and no closer than 660
feet laterally when closer than 200 feet vertically to another horizontal lateral within the special
drilling unit, without obtaining an exception location approval in accordance with Utah Admin.
Code Rule R649-3-3. With respect to horizontally stacked laterals within the special drilling
unit, there shall be no inter-well setback distance laterally required provided the stacked
horizontal laterals are located at least 200 feet or greater apart in vertical distance;

gl Providing that within a reasonable time after analysis of the pilot program results,
but in any event, not more than one year after entry of the Order, Newfield (or its successor
operator) shall report back to the Board on the available results of the program. This reporting
requirement may be met by filing a written report with the Division and Board and may require
an oral report at the discretion of the Board. In addition to addressing any aspects of the pilot
program results the operator deems relevant, the written report should address:

i) the appropriateness of the size of the 1,280-acre drilling units specified herein;

ii) the appropriateness of the definition of the spaced interval set forth herein,
whether information obtained through development has better defined the
productive interval drained by the horizontal wells authorized in this Order, and
whether a more limited description of the produced interval would lead to clarity
should future infill horizontal wells be allowed either vertically or horizontally
from the wells authorized herein;

iii)  the appropriateness of the eight-well in-fill authorization specified herein;
iv) the appropriateness of the drilling unit boundary setbacks specified herein, as
affected by fracture distances and orientation and observed drainage behavior

(including the drainage distance beyond the terminus of the fractures);
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V) the appropriateness of the inter-well distances specified herein in terms of both
maximizing production and preserving the option of future secondary or tertiary
recovery operations;

vi) information concerning how the appropriate surface and subsurface authorizations
were obtained from neighboring owners for any surface location situated outside
of the drilling units (including the self-certification information submitted to the
Division);

vii)  any input Newfield (or its successor operator) may have concerning how the
Board’s operating rules as they pertain to horizontal wells might be updated and
improved; and

viii)  any additional input Newfield (or its successor operator) may have concerning the
prevention of waste, maximization of production and the protection of correlative
rights in connection with horizontal drilling matters so that future Board orders
and Division oversight might be enhanced, expedited and made more efficient.

4. Providing that the surface location of any authorized horizontal well not only may
be anywhere upon the special drilling unit, but may also be located off the special drilling unit
presuming proper surface and sub-surface authorization for such a location has been obtained
from the owners and the well will be cased and cemented to the 660-foot drilling unit setback
within the special drilling unit as set forth in (2) above, both to be evidenced and satisfied by a
self-certification to such effect executed by the operator of the special drilling unit and filed with
the Division, and the other setbacks for the wells set forth in (2) above are maintained;

5. Confirming in all other respects that the 139-103 and 139-110 Orders remain in
full force and effect; and

6. Providing for such other and further relief as may be just and equitable under the
circumstances.

Objections to the Request for Agency Action must be filed with the Secretary of the
Board at the address listed below no later than the 10th day of the month, or two weeks before
the scheduled hearing, whichever is earlier. A party must file a timely written objection or other
response in order to participate as a party at the Board hearing. Failure to participate can result
in a default judgment.

Natural persons may appear and represent themselves before the Board. All other
representation by parties before the Board will be by attorneys licensed to practice law in the
State of Utah, or attorneys licensed to practice law in another jurisdiction which meet the rules
of the Utah State Bar for practicing law before the Utah Courts.



Persons interested in this matter may participate pursuant to the procedural rules of the
Board. The Notice of Agency Action, and any subsequent pleadings, may be inspected at the
office of the undersigned, and inspected online at the Utah Board of Oil, Gas and Mining's
website at http://ogm.utah.gov/amr/boardtemp/redesign/books.html.

Pursuant to the Americans with Disabilities Act, persons requiring auxiliary
communicative aids and services to enable them to participate in this hearing should call
Julie Ann Carter at (801) 538-5277, at least three working days prior to the hearing date.

DATED this 30th day of April, 2014.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING
Ruland J. Gill, Jr., Chairman

/s#Julie Afdn Carter -

Board Secretary

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116

(801) 538-5277




CERTIFICATE OF PUBLISHED NOTICE

I hereby certify that I caused a true and correct copy of the foregoing NOTICE OF
HEARING for Docket No. 2014-018 Cause No. 139-117 to be PUBLISHED in the following
newspapers on the following days:

May 4, 2014:
The Salt Lake Tribune and Deseret Morning News, newspapers of
general circulation in Salt Lake City and County.

May 6, 2014
Uintah Basin Standard, a newspaper of general circulation in Duchesne and
Uintah Counties.
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CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the foregoing NOTICE OF
HEARING for Docket No. 2014-018, Cause No. 139-117, to be mailed with postage prepaid,
via E-mail or First Class Malil, this 1st day of May, 2014, to the following:

MacDONALD & MILLER

MINERAL LEGAL SERVICES, PLLC
Frederick M. MacDonald, Esq.

7090 S. Union Park Ave., Ste. 400

Salt Lake City, Utah 84047

Mike Johnson

Assistant Attorney General
Department of Natural Resources
Attorney for the Board of Oil, Gas, and
Mining

1594 West North Temple, Suite #300
Salt Lake City, UT 84114

[Via E-mail]

Alan Moritz
1100 45th Street
Sacramento, CA 95819

Barbara Jean Brown
899 North 800 East
Springyville, UT 84663

BIA Uintah and Ouray Agency
Allotment No. 687

P.O. Box 130

Fort Duchesne, UT 84026

Casey D. Sprouse and Rhonda Sprouse
11357 Avalon Road NE
Moses Lake, WA 98837

Newfield Production Company
Attention: Roxann Eveland, Land Lead
1001 17th Street, Suite 2000

Denver, CO 80202

Steven F. Alder

Douglas J. Crapo

Assistant Attorney General

Department of Natural Resources
Attorneys for the Division of Oil, Gas, and
Mining

1594 West North Temple, Suite #300

Salt Lake City, UT 84114

[Via E-mail]

Andrew Stein
Heir of Eleanor Stein
(no valid address disclosed)

Beth T. Spackman

Heir of Sara I. Tanner

16 Evergreen Gardens SW
Calgary, Alberta, Canada T2Y 2V9

Bill Barrett Corporation
Attn: David Watts

1099 18th Street, Suite 2300
Denver, CO 80202

Crescent Point Energy U.S. Corp.
Attn: Ryan Waller

555 17th St., Ste. 1800

Denver, CO 80202-3905
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Daniel Sam and Sandra Sam
756-1 North State Road 149
Valparaiso, IN 46385

Enerplus Resources (USA) Corp.

950 17th Street, Suite 2200
Denver, CO 80202

Estate of Addie LaRue Lunt
c/o Dennis Lunt

3256 South 75 East
Bountiful, UT 84010

Estate of Elizabeth O’Neal
(no valid address disclosed)

Estate of Ernan H. Smith
c/o Skyler Smith
(no valid address disclosed)

Estate of Ernan H. Smith
c/o Nolan Smith
(no valid address disclosed)

Estate of Ernan H. Smith
c¢/o Lance Smith
(no valid address disclosed)

Estate of Ernan H. Smith
c/o Merrilee Smith
(no valid address disclosed)

Estate of Ernan H. Smith
c/o Dawn Smith Soger
(no valid address disclosed)
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Dixie Crandall Mingledorff
1701 Experiment Station Road
Watkinsville, GA 30677

EP Energy E&P Company, L.P.

Attn: Michael Walcher
P.O. Box 4660
Houston, TX 77210-4660

Estate of Ernan H. Smith
c/o Kelly Smith
(no valid address disclosed)

Estate of Ernan H. Smith
c/o Doran Smith

909 South 1150 West
Clearfield, UT 84015

Estate of Ernan H. Smith
¢/o Carlan Smith

90 North 300 West
Spanish Fork, UT 84660

Estate of Ernan H. Smith
c¢/o Rawlo Smith
(no valid address disclosed)

Estate of Ernan H. Smith
c/o Shirley Marie Chapman
1279 E. 600 North Circle
American Fork, UT 84003

Estate of J. Wesley Jenson
c/o Linda Houston
(no valid address disclosed)

Estate of Wilda Bell Burt
5152 Tuscon Way
Denver, CO 80239
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Estate of Ernan H. Smith
c/o Mary Ann Arrington
5000 S. 1900 W., Unit 40
Roy, UT 84067

Estate of Joseph Martin

c/o Denice Martin

875 Meadowbrook Expressway, Apt. F107
Salt Lake City, UT 84123

Forcenergy Onshore, Inc.
Attn: Sarah Peay

707 17th Street, Suite 3600
Denver, CO 80202

Gayle Trickel

c/o Kamy Menapace
853 Wesson Court
Casselberry, FL 32707

Heir of Agnes S. Knapp

c/o Carol Jean Knapp Barney
1531 W. Cherokee Lane
Safford, AZ 85446

Heir of Agnes S. Knapp
c/o Erick Knapp
(no valid address disclosed)

Heir of Ruth Doxey

c/o Carolyn Olsen

14858 Saddle Leaf Court
Draper, UT 84020

Heir of Ruth Doxey

c/o Wayne Walker

1576 Evergreen Hill SW
Calgary, AB T2Y 2R7
Canada
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Eugenia Groves
460 Melanie Lane
Pleasant Grove, UT 84062

Gary F. Sprouse
HCR Box 56A
Neola, UT 84053

Harriett W. Sam

10077 Grogans Mill Road
Parkwood One, Suite 466
The Woodlands, TX 77380

Heir of Agnes S. Knapp
c/o Maradel Knapp Brown
2064 W. Washington Ave
Gilbert, AZ 85234

Heir of Agnes S. Knapp
c/o Frank Knapp

646 N. 1580

Lehi, UT 84043

Heir of Ruth Doxey
c¢/o Tom Walker
5414 Molina Rd.

North Vancouver, BC V7R 4R3

Canada

Heir of Sara 1. Tanner

c/o Isabelle T. Jensen

720 Three Fountains Drive
Murray, UT 84107

Heir of Zola T. Rhodes
c/o Peggy Rhodes
(no valid address disclosed)
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Heir of Ruth Doxey
c/o John Walker

5744 N. Via Umbrosa
Tucson, AZ 85750

Heir of Zola T. Rhodes
¢/o David Rhodes
(no valid address disclosed)

Heir of Zola T. Rhodes
c/o Daniel Rhodes
(no valid address disclosed)

Heir of Zola T. Rhodes
c/o Nancy Rhodes
(no valid address disclosed)

Heirs of Della S. Miller and Agnes Norene
Miller

¢/o Laura Macfarlane Twiss

2030 Bitterroot Drive

Twin Falls, ID 83301

Heir of George D. Watts
c/o Tracy Mower

4741 W. Granada Hills Ct.
West Jordan, UT 84088

Heirs of George D. Watts

c/o Dorothy Jeanette Watts Crosson
614 Milton Avenue

Salt Lake City, UT 84105

Heirs of Sandra Dorene Sloviaczek
c/o Tamara D. Sloviaczek

11741 Bullock Road

Middleton, ID 83644
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Heir of Zola T. Rhodes
c/o Doug Rhodes
(no valid address disclosed)

Heirs of Della S. Miller and Agnes Norene
Miller

c/o Craig Miller Macfarlane

509 South Walnut Street

Boise, ID 83712

Heirs of Fred Lucero
P.O. Box 1432
Whiterocks, UT 84085

Heir of George D. Watts
c/o Sherian McGerr
6640 Flint Ridge Rd.
Lincoln, NE 68506

Heirs of Pete Robert Lucero
(no valid address disclosed)

Heirs of Sandra Dorene Sloviaczek
c/o Melinda S. Smyzer

26298 Lee Lane

Parma, ID 83660

Helen LaVar Moffitt
Myrtle May Sprouse Trust
845 East First South
Salt Lake City, UT 84102

Jamie Zimmerman
146 Vadelwood Drive
Sandpoint, ID 83864



Heirs of W. Ralph Shields
c/o Geraldine Shields
3963 S. Verna Circle
Salt Lake City, UT 84012

James C. Karo & Associates
1750 Lafayette Street
Denver, CO 80218

Jarrell M. Massey and Opal Massey

Box 81
Meeker, CO 81641

John Wallace Beland
4311 Reinhardt Drive
Oakland, CA 94619

Judy C. Harringer
326 North Azusa Avenue
Azusa, CA 91702

June J. Anderson
294 Whispering Pines Dr.
Hope, ID 83836

Kelly Lynn Corn
620 E. Lexington Ave., #18
El Cajon, CA 92020

Kihmn Bills
294 Whispering Pines Drive
Hope, ID 83836

Kody Sprouse
P.O. Box 150762
Ely, NV 89315

Larry Horkan
3051 Mobly Street
San Diego, CA 92123
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John D. Chasel
2285 Lucky John Drive
Park City, UT 84060

Joseph Sam and Frances Sam
102 CR 317
Oxford, MS 38655

Judy S. Walker, f/k/a Judy S. Martinez
The Clive Sprouse Irrevocable Trust Dated

9/19/90, amended 6/30/92
1790 West Stoddard Lane
Morgan, UT 84050

Karen Dian Beland
5017 Brandon Oaks Lane
Carmichael, CA 95608

Kerry Dade Sprouse and Margaret Teresa

Sprouse
Box 150765
East Ely, NV 89315

Kim Hansen Corn
2621 171st Avenue SE
Bellevue, WA 98008

Kristine Crandall Anderson
21407 Lee Drive
Lexington Park, MD 20653

Leon Sprouse
P.O. Box 315
Neola, UT 84053

Linda Larsen Homer
184 Valley Drive
Burbank, WA 99323

Mary Ellen Pugsley
1842 Yale Avenue
Salt Lake City, UT 84108
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Linda Denver
1704 West 1300 South
Springville, UT 84663

Marvin Dee Jenson and Melody Ann
Jenson

407 Tangle Ridge Rd.

Perham, ME 4766

Mary K. Zackrson Inter Vivos Trust
895 South Donner Circle, #C
Salt Lake City, UT 84108

Merlynn R. Hoover (Heir of Merle M. Ross
and as Trustee of the Annie Merle M. Ross
Trust, Dated 9/30/2000)

1005 East 150 South

Springville, UT 84663

Michele Ann McLoughlin
10390 West 74th Place
Arvada, CO 80005

Pamela Bills, f/k/a Pamela Gray
294 Whispering Pines Dr.
Hope, ID 83836

Phillip Horkan
3051 Mobly Street
San Diego, CA 92123

Ralph A. Muller
1431 Abbey Court
Concord, CA 94518
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Maue Family Trust of May 1, 1989
Jo Maue, Trustee

6510 DeLeon Street East

Long Beach, CA 90815

Michael McCarrell
P.O. Box 100
Vernal, UT 84078

Philip Corn
2811 143rd Place SE
Mill Creek, WA 98012

Rad John Corn
10101 Carrie Ellen Road
Santee, CA 92071

Roger L. Comn
2700 S. Wilber
Walla Walla, WA 99362

Suzanne Weaver
2532 East Maywood Drive
Salt Lake City, UT 84109

Utah State Road Commission

Utah Division of Forestry, Fire and State
Lands

Attn: Jamie Barnes

1594 W. North Temple, Suite 3520

Salt Lake City, UT 84114

Ute Tribe of Uintah and Ouray Indian
Reservation

Energy & Minerals Dept.

P.O.Box 70

Ft. Duchesne, UT 84026
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Sewell Massey and Ora Massey
193 North 3 South
Roosevelt, UT 84066

Tyler Yost
1215 NW 95th Street
Seattle, WA 98117

Ute Distribution Corporation
P.O. Box 696
Roosevelt, UT 84066

William Burt Crandall
8841 Aquarius Avenue
Elk Grove, CA 95624

Utah School and Institutional Trust Lands

Administration

Attn: LaVonne Garrison

675 East 500 South, Suite 500
Salt Lake City, Utah 84102
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Wesley A. Sorensen
828 East Capital Blvd.
Salt Lake City, UT 84103

William W. Moore, Ind. and as Trustee of
the William W. Moore Trust Dtd. 8/1/02
789 East 7800 South

Midvale, UT 84047

W. Ralph Shields
(no valid address disclosed)

Bureau of Land Management
Vernal Field Office

Attn: Jerry Kenczka

170 South 500 East

Vernal, UT 84078
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